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School Choice, Capitalization of Educational Services, and Residential
Segmentation: A Reflection on the Policy of Neighborhood- schooling

ZHENG Lei', WANG Simeng’
( 1.Faculty of Education and Capital Institute of Economics of Education, Beijing Normal University, Beijing, 100875;
2.Beijing Chaoyang Local Taxation Bureau, Beijing, 100029)

Abstract: Public Economics argues that the decentralized delivery of education would result the capitalization and
the quality of education positively correlates with the price of housing. The policy of neighborhood- schooling motivates
parents to choice school by purchasing housing, which means schooling opportunities allocated by socioeconomic status of
family. Based on the hedonic price model, this paper uses a dataset of two districts in Beijing to study the impact of school
quality on house price. It finds that the location of a good or excellent school would positively correlate with the price of
neighborhood houses. These findings shed light on the reflection of neighborhood- schooling policy.

Key words: school choice neighborhood- schooling sorting hedonic price model educational equity
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