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How Do High Urban Housing Prices Affect

Migrant Workers” Settlement Intention?
LIU Jinfeng ( University of Chinese Academy of Social Sciences, 102488)

WEI Houkai ( Chinese Academy of Social Sciences, 100732;

University of Chinese Academy of Social Sciences, 102488)
Abstract: Migrant workers completing the second part of migration by settling in cities is an important part of
high-quality urbanization, while the impact of high urban housing price on migrant workers” settlement intention
is increasing obviously. This paper constructs a theoretical model of the two-stage urban-to—ural migration to
analyze the impact of urban housing prices on migrant workers” settlement intention, and then uses data of China
Migrants Dynamic Survey from 2012 to 2017 for empirical test. The study finds that high urban housing prices
would significantly reduce the settlement intention of migrant workers, which would in turn impede the process
of urbanization. The mechanism test shows that high urban housing prices reduce the settlement intention of
migrant workers by raising the expected cost of home purchase. In addition, the individual heterogeneity test
finds that the settlement intention of second-generation, poorly-educated migrant workers without urban homes
is more significantly affected by housing prices. However, housing prices have less negative impact on the
settlement intention of migrant workers with higher income, greater development space and access to public
services. City heterogeneity test finds that with city scale increasing, the negative effects of urban housing
prices on migrant workers” settlement intention will increase too. The policy implication of this paper is that
curbing the rapid increase in urban housing prices, improving the income and welfare level of migrant workers,
providing more equal access to public services for migrant workers, and addressing the paid exit of “three
rights” of migrant workers can encourage migrant workers to settle in cities and promote the high—quality
urbanization.
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