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Housing Policy for Migrant Workers and Economic Growth

Zheng Siqi' Liao Junping’ Ren Rongrong' and Cao Yang'
(1: Institute of Real Estate Studies Department of Construction Management Tsinghua University;

2: Lingnan College Sun Yat-sen University)

Abstract:Residential segregation can be easily observed in Chinese cities. The informal housing sector (e. g. urban
villages temporary sheds on construction sites basement rooms) provides living spaces for millions of rural migrant
workers. This paper sets up a joint model for urban labor market and housing market to examine the effects of migrant—
worker housing on economic growth. Housing provision is regarded as a combination of living space and living environment
with the latter affecting residents’ human capital accumulation. We find that the supply of low—quality migrant housing has
a positive effect on reducing labor costs for low-skill jobs but this effect diminishes when the city’ s industrial structure
upgrades. On the other side upgrading the environment quality of migrant workers’ settlements has sustainable effect on
economic growth and the marginal benefit increases as the industrial structure improves. Meanwhile such upgrading policy
can reduce the social conflicts arising from social segregation and thus may gain supports from urban residents.

Key Words:Rural Migrant Workers; Living Environment; Human Capital; Economic Growth; Policy Transition
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