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Abstract As a carrier of asset listing, REITs

improve asset yields and diversify investment risks
by improving liquidity, asset operation separation
and underlying asset dispersion on the basis of their
own yield and risk characteristics of infrastructure
projects , thus forming new yield and risk character-
istics. From overseas experience, REITs have higher
investment yields, relatively lower risks, and low
correlations with stocks and bonds, making them a
brand—new financial product outside of stocks and
bonds. Through quantitative analysis of the yield
and risk characteristics of Chinese infrastructure
REITs, it is found that the yield and risk character-
istics of infrastructure REITs are similar to those of
overseas REITs, with typical higher yield and
medium risk characteristics. On the one hand, the
yield of infrastructure REITs are comparable to or
even slightly higher than those of stocks, but the
volatility of yield is smaller than that of stocks; on
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the other hand, the yield of infrastructure REITs
are much higher than those of bonds, and the vola-
tility of yield is much higher than that of bonds. In
addition, the low correlation between REITs’ yield
and those of stocks and bonds reveals the uniqueness
of REITs products and implies that Chinese infra-
structure REITs are a new class of assets independ-
ent of stocks and bonds. The study on the yield and
risk characteristics of infrastructure REITs has
brought some insights into the development of the
investment sector in China; First, REITs provide
investors with a channel to directly participate in
the investment of infrastructure, and the product
itself has a good yield and risk ratio, which is signif-
icant to the preservation and appreciation of inves-
tors’ wealth. Secondly, the large amount of stock
assets provides rich underlying assets for infrastruc-
ture REITs, which in turn provides high —quality
underlying for REITs investment. Third, through a
unique product design model, infrastructure REITs
securitize the large —scale, long—term stable cash
flows generated by the stock of real estate in the
capital market, which can further match the asset
management needs of various investors. Fourth, the
emergence of infrastructure REITs fills a gap in the
investment spectrum between stocks and bonds in
China’ s capital market, making them an ideal invest-
ment tool for investors to pursue long—term yields and
control volatility risk.
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