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Do the Rising Housing Prices Expand
China’s Consumption Inequality

JinG Liu BinkAl CHEN*

(Central University of Finance and Economics)

Abstract Combining housing prices on city level and data from Urban Household
Survey (UHS) 2002-2009, we find that rising housing prices are an important driving force
for the expansion of consumption inequality in China. The mechanism is the “wealth effect”
and the “crowding out effect”. The rising house prices have a significant negative impact on
the consumption of households owning no house or only one suit. Only households with mul-
tiple houses and large per capita area can enjoy the “wealth effect” of rising house prices.
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