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The Measurement of the Bubble of Urban Housing Market in China

Lv Jianglin

(School of Finance and statistics, Jiangxi University of Finance and Economics)

Abstract: In this paperwe examine the applicability of some indexes such as housing-price-to-rental ratio, vacancy rate that always
used by academic circle to measure the bubble of housing market. We demonstrate that these indexes are all unsuitable to be the
direct and accurate index to measure the bubble level of China’ s wban housing market because of the objective conditions of the
country, and that the most suitable index for measuring the bubble level of housing market under the cument condition is the
housing-price-to-income ratio. We constiuct a model to measure the reasonable limit of hosing-price-to-income ratio, then based on
Chind s current morigage loan’ s rate level and perod and down payment matio, deriving that the country’ s urban resident’ s
sustainable housing-price-to-income ratio limit is no more than 7. Then using statistics data, we figure out current hosing - price-to-
income ratio of our country’ s major cities, and draw the conclusion that in recent years the country’ s urban housing market exists
bubble overall, especially at present urban housng market bubble is very significant. Part of the Firsttier city’ s bubble is so
amazing and contains huge financial risk. Based on above analysis, we put forward some policy suggestions.

Key Wards: Housing M arket;  Bubble; Housingprice-to-income Ratio
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The Effect of Citizenization of Rural Migrant Workers on the
Domestic Demand and Economic Growth

Research Group of Development Research Center of the State Council

Abstract: Based on a theory model which distinguish the native city labors, the mral migrant workers and the fammers, this paper
analyzes how the cuwent pattem of wbanization is hammful to the economic growth. The model shows that citizenization of rural
migrant workers will increase the scale of the city, narmow the income disparty between urban and rural labor, and accelerate the
accumu lation of the human capital. As a result, it is helpful for attaining higher level of economic growth. Then we simulate the
effect by using a CGE model. The simulation results show that citizenization of 10 million migrant workers can increase the GDP
growth rate at about 1 per cent. It also shows that citizenization of migrant workers can promote consumption and investment, which
will expand domestic demand sgrificantly and decrease the degree of dependence on foreign trade. In addition, citizenization can
increase the share of service sector and optimize the economic structure.

Key Wards: Rural Migrant Workers; Citizenization; Economic Growth; CGE model

JEL Classification: J21, J24, 018
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