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INCOME(—1)
(1.82) | (1.66) | (2.02) | (1.56) | (1.38) | (2.16) | (1.64) | (2.22) | (1.95) | (1.44)
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b AT T AR S 1 U A% i S 2R RS SR 2 BT AR 10 2Rk 2 b MR AR Y bk 2
TEAF AT AR AR K P B BB ASRANTAS Bk FE S, 3 4 ZIH T B ARX R
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AT B RTES BT AL B35 A S o R R

2 A BRI
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2% (P>l 2% (P>l 2% [Pl £3% [ P>l &% | P>l &% | P>l
LnINCOME 1.14 0.00 1.45 0.00 1.13 0.00 1.03 0.00 1.37 0.00
LnPOP 0.27 0.00 0.26 0.00
UNEMP —0.03| 0.38 —0.04| 0.21
VACANCY 0.03 0.31 0.02 0.52
LnPy(—1) 0.98 | 0.00
Intercept —4.54( 0.00 [ —9.08| 0.00 |—4.30| 0.00 [—3.58| 0.01 | —8&.21| 0.00 0.18 0.00
D1995 0.58 0.00 0.76 0.00 0.51 0.00 0.54 0.00 0.64 0.00
D1996 0.41 0.00 0.58 0.00 0.35 0.03 0.37 0.01 0.47 0.00 | —0.15| 0.00
D1997 0.32 0.02 0.45 0.00 0.27 0.07 0.28 0.06 0.36 0.01 | —0.08| 0.00
D1998 0.27 0.05 0.38 0.00 0.22 0.13 0.23 0.11 0.30 0.03 | —0.04| 0.00
D1999 0.18 0.19 0.26 0.02 0.14 0.33 0.14 0.31 0.19 0.14 | —0.04| 0.00
D2000 0.10 0.44 0.16 0.16 0.08 0.58 0.07 0.59 0.11 0.38 | —0.04| 0.00
D2001 0.03 0.84 0.05 0.65 0.02 0.88 0.02 0.89 0.04 0.74 | —0.02| 0.17
R’ 0.54 0.68 0.54 0.55 0.68 1.00
Adjusted R 0.50 0.65 0.50 0.51 0.65 1.00
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Housing Prices and Economic Fundamentals
A Cross City Analysis of China for 1995—2002

Shen Yue and Liu Hongyu
(Real Estate Institute Tsinghua University )

Abstract . Using the Panel Data of housing prices and economic fundamentals of 14 cities for 19952002, with the Pooled Least
Squares and Dummy Variable Regression Model, this paper investigates the city-level interactions of housing prices and economic
fundamentals in China- It reveals that, during all the period: past and current information of economic fundamentals could partially
explain the level or percentage change rate of housing prices and the city-level housing market in China is not in accordance with
the Efficient Market Hypothesis- Special effects of cities do exist in the reduced form composed by the level of the variables, and
special effects of years are significant in 1998 and later on: especially for 2001—2002. The growth of housing prices could not be
well explained by past information of economic fundaments and housing prices in recent years which may need the policy makers
and practitioners pay enough attention to-
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